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Digital Inclusive Finance and Urban—Rural Income Gap:
An Empirical Analysis Based on 18 Cities in Henan Province
JIANG Yudong', XU MinRui’
( School of Economics, Henan Institute of Technology, Xinxiang 453003, China; University of Wisconsin —
Madison Wisconsin School of Business, Madison, 53703 )

Abstract: Based on the data from 18 cities in Henan Province from 2016 to 2022, this study analyzes
the urban—rural income gap using a fixed effect panel model. It also examines the inhibitory effect of digital
inclusive finance on the urban-rural income gap and its mechanisms of action by combining a moderating
effect model and a mediating effect model, focusing on the moderating effect of non—agriculturalization of
industrial structure and the mediating effect of agricultural labor productivity. The results show that the
development of digital inclusive finance significantly helps to narrow the urban—rural income gap in Henan
Province. Additionally, the non—agriculturalization of industrial structure industrial structure has a negative
moderating effect, and the improvement of agricultural labor productivity is one of the ways through which
digital inclusive finance narrows the urban—rural income gap. These conclusion that holds after discussions
on endogeneity and robustness tests. Therefore, to narrow the urban—rural income gap in Henan Province, it
is necessary to strengthen policy support to further promote the popularization of digital inclusive finance in
rural areas, optimize the industrial structure to promote urban-rural balanced development, and promote the
application of digital financial technology in agriculture to enhance agricultural labor productivity.

Key words: digital inclusive finance; urban—rural income gap; non—agriculturalization of industrial
structure; agricultural labor productivity
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