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Measurement of Bargaining Power between Supply and Demand
in China's Audit Service Market
SUN Lingling"”?
( 1.School of Management,Henan Institute of Technology,Xinxiang 453003,China;
2.Institute of Modern Enterprise Management,Henan Institute of Technology,Xinxiang 453003,China )
Abstract: Based on the theory of information asymmetry,this paper takes the listed companies on the
Shanghai and Shenzhen A-share markets from 2013 to 2022 as samples,constructs a measurement model of
the bargaining power in the audit service market,and explores the differences in bargaining power between
the supply and demand sides in the audit service market,as well as the degree and direction of the deviation
of the actual audit fees from the"equilibrium price".The research results show that the bargaining activities
between the supply and demand sides in the audit service market have a significant impact on the formation
of actual audit fees;the bargaining power of the supply side of audit services in China is higher than that of
the demand side,and the actual audit fees are higher than the"equilibrium price",and this trend is expanding
year by year.Further analysis reveals that state—owned enterprises and the"Big Four"international accounting
firms have more obvious bargaining advantages in the game of audit fees.
Key words: information asymmetry; bargaining power; audit fees; audit quality
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