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F1 ITRERFESEBER Bfr: Zt
W BMAE RMEGS GDP {3553 ( % )
2013 7,309.00 70030 62.474.79 12.82
2014 8,808.00 130030  67.809.85 14.91
2015 10,015.00 138330  72.812.55 15.65
2016 13.846.00  1,807.15  80,854.91 19.36
2017 16,151.00  1,713.50  89.705.23 19.91
2018 19,396.00  1,712.82  97.277.77 21.70
2019 2284500  1,933.66  10,7671.07 23.01
2020 28,680.00  2.886.20  110,760.94 28.51
2021  37.810.00  3,927.84  124.369.67 33.56
2022 41262.00 432179  129,118.58 35.30
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LR FRUNA JRA A A ZRA RN A A A A A
2013 0.045 0.177 0.065 0.093 0.406 0.284
2014 0.047 0.179 0.074 0.082 0.362 0.212
2015 0.090 0.303 0.169 0.137 0.376 0.267
2016 0.049 0.457 0.225 0.167 0.407 0.322
2017 0.039 0.381 0.228 0.042 0.423 0.298
2018 0.051 0.333 0.233 0.025 0.401 0.381
2019 0.047 0.370 0.276 0.025 0.441 0.425
2020 0.039 0.332 0.268 0.028 0.409 0.391
2021 0.049 0.141 0.128 0.037 0.410 0.382
2022 0.077 0.000 0.040 0.045 0.587 0.435
¥i{E 0.053 0.267 0.171 0.068 0.422 0.340
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Analysis of the Impact of Local Government Debt Scale on the Cost of Capital of
Enterprises —Based on the Dual Case Study of Midea Group and TCL TECH

HAN Dong'”?
(1. School of Management, Henan Institute of Technology, Xinxiang 453003, China; 2. Institute of Modern

Enterprise Management, Henan Institute of Technology, Xinxiang 453003, China )

Abstract: Local governments' promotion of large—scale infrastructure construction through debt
financing has a facilitating effect on economic development, but the upgrading effect of the scale of local
governments' debt on the cost of corporate capital should not be ignored. The "crowding out" effect of
enterprise financing brought about by local government debt increases the cost of enterprise debt and equity,
which has a "threshold effect" and shows obvious heterogeneity among enterprises of different natures. Both
Midea Group and TCL. TECH’ s data confirm this conclusion. In order to ensure the smooth operation of the
economy and stimulate the vitality of market players, it is necessary to recognize the role of local government
debt scale on the enhancement of the cost of capital of enterprises, and take a variety of measures to reduce
the cost of capital of enterprises, strictly control the scale of local government liabilities, and expand the
diversified channels of enterprise funds.

Key words: local government debt scale; capital cost; equity cost; debt cost
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